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The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were approved and authorised for issue by the Board of Directors on 14 August 2014.
1
General information  

Sahaviriya Steel Industries Public Company Limited (the “Company”), is incorporated in Thailand and has its registered office at 28/1 Prapawit Building, 2nd-3rd Floor, Surasak Road, Kwang Silom, Khet Bangrak, Bangkok, Thailand and its plant located at 9, Moo 7, Tambon Mae Rumphueng, Amphur Bang Saphan, Prachuabkirikhan, Thailand. The Company, its subsidiaries and its jointly-controlled entities are hereinafter collectively referred to as “the Group”.

The Company was listed on the Stock Exchange of Thailand in September 1994.

The Company’s major shareholders during the financial period were Sahaviriya Group Corporation Limited (24.35% shareholding, incorporated in Thailand), Vanomet Holding AG (19.71% shareholding, incorporated in Switzerland) and Sahaviriya Inter Steel Holdings Co., Ltd. (8.24% shareholding, incorporated in Thailand).
The principal businesses of the Company are manufacturing and distributing of hot rolled coils. Details of the Company’s subsidiaries and jointly-controlled entities as at 30 June 2014 and 31 December 2013 are given in Notes 6 and 7.
2
Basis of preparation of the financial statements

(a) 
Statement of compliance
The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2012) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); and applicable rules and regulations of the Thai Securities and Exchange Commission.
The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2013. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company, its subsidiaries and its jointly-controlled entities for the year ended 31 December 2013.

The accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended 31 December 2013 except that the Group has adopted all the new and revised TFRS that are effective for annual period beginning on or after 1 January 2014.  The adoption of these new and revised TFRS did not have any material effect on the accounting policies, methods of computation, financial performance or position of the Group.
(b)
Functional and presentation currency
The interim financial statements are presented in Thai Baht, which is the Group’s functional currency. All financial information presented in Thai Baht has been rounded in the notes to the financial statements to the nearest thousand unless otherwise stated.

(c)
 Use of estimates and judgements
The preparation of interim financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2013.
Judgements

The key judgements made in applying accounting policies that have the most significant effect on the amounts recognised in these interim financial statements are as follows: 

Notes 6, 7 and 8
Calculation of recoverable amount and key assumption
Note 9
Current income tax and deferred tax

Note 18
Contingent liabilities
 (d)
Current operations

On 24 March 2011, Sahaviriya Steel Industries UK Limited (“SSI UK”), which is a subsidiary of the Company, completed the acquisition of the SSI Teesside (formerly known as Teesside Cast Products) business, comprising of tangible assets, from Tata Steel UK Limited for USD 684 million (Baht 20,487 million). The Company and SSI UK entered into various loan agreements to fund the acquisition and to support the revised restarted plan. At the acquisition date, the Teesside plant had been mothballed since 2010. On 18 April 2012, SSI Teesside successfully restarted steel production although behind the original target restart date. Global commodity prices in general declined significantly during 2012 and fluctuated during 2013. This has significantly affected the operations of the Company and Group. The completion of the acquisition, the delays of the restart date and the price movements significantly impacted and continue to impact the Group’s liquidity and financial performance. 

During the three-month and six-month periods ended 30 June 2014, the Group incurred a net loss of Baht 1,402 million and Baht 2,797 million, respectively. (2013: Baht 444 million and Baht 1,574 million respectively (excluding gain on sales of investment in jointly-controlled entity of Baht 363 million)) and, as of that date, the Group’s current liabilities exceeded its current assets by Baht 19,088 million (31 December 2013: Baht 15,890 million) and the Company’s current liabilities exceeded its current assets by Baht 4,049 million (31 December 2013: Baht 3,569 million). 
Such circumstances indicate the existence of a material uncertainty which may cast significant doubt about the Group's and the Company’s ability to continue as going concerns. The Group has implemented policies and procedures in an attempt to manage its liquidity risk and other circumstances including breach (and the lenders’ waiver of such breach) of the terms of the loan agreement with financial institutions, rescheduling the repayment of loan principal and addressing the identified funding gap. As at 30 June 2014, the Group had Baht 371 million of undrawn credit facilities. 

Nevertheless, the Group and the Company have adopted the going concern basis in the preparation of these consolidated and separate financial statements based on the following:

During the year 2012 and 2013, (1) SSI UK obtained USD 75 million (Baht 2,312 million) of additional funding from Sahaviriya Inter Steel Holdings Limited (“SISH”) (a related party) and USD 190 million (Baht 5,857 million) of additional funding from the Group’s bankers (USD 90 million capital expenditure loan for Blast Furnace and USD 100 million short-term loan), detailed in Note 10 and (2) the Company successfully offered and issued subordinated convertible debentures of Baht 2,250 million. In this regard, the Group’s management announced the plan to increase the Company’s capital and implement the Comprehensive Financial Plan to strengthen the Group’s long-term financial sustainability. The plan consists of additional fund raising from its shareholders and other investors and amendment of the existing loan conditions to be consistent with the economic situation, industry and long-term business operations of the Group.
During the year 2012 and 2013, the Group has taken various actions to implement the above plan where by:
(1) 
the Company signed a partnership agreement with JFE Steel Corporation (“JFE”) and Marubeni-Itochu Steel Inc. (“MISI”) whereby JFE and MISI agreed to invest USD 25 million each in the newly-issued ordinary shares of the Company. Such investment had been made into the Company’s share capital in year.
(2)
the Company converted its advance payment for purchase of goods, paid to SSI UK, of USD 125 million into newly-issued ordinary shares in SSI UK; 
(3)
the Company repurchased and cancelled the subordinated convertible debentures of the Company from Vanomet AG of 600,000 units using the proceeds from capital injection from SISH;
(4)

the Company injected an equity into SSI UK for the repayment of the subordinated loans lent by SISH to SSI UK including its accrued interest of USD 32.6 million.
(5) 

the Company has reached the conclusion on loan rescheduling with all working capital and long- term lenders;
(6) 
the Company allocated its share capital to Vanomet, the existing shareholders and private placement totaling Baht 13,919 million;
(7) 
the loan repayment rescheduling of SSI UK has been completed for extending repayment for  another 1-3 years and no loan repayment until December 2014;
(8) 
Exploring more overseas markets, while local market demand is considered limited; and 

(9) 
Obtained more secured credit facilities from trade creditors.
During the six-month period ended 30 June 2014, the Company had breached the repayment  of due debt  in December 2013, March 2014 and June 2014 totaling of Baht 980 million which was agreed to be partially repaid in June 2014 and the remaining in September 2014. In addition, SSI UK had breached the repayment of due interest in February 2014 and May 2014 totaling of USD 11 million. However, this has been paid subsequently in April 2014 and July 2014, respectively.

Group management is satisfied that the Group and the Company will continue to meet their funding needs for the foreseeable future. The consolidated and separate financial statements have been prepared by Group management on the going concern basis on the assumption that such further capital and facilities are secured to the extent that the Group’s operations and the Company’s operations require. The validity of this assumption is, however, dependent on the success of the measures taken to improve profitability and cash flows, the on-going support from the lenders, creditors and the new strategic business partners and the availability of financing from other resources to meet funding requirements, which are highly dependent on global commodity price movements.
The Group intends to maintain its strong business relationship with its bankers, business partners and   trade creditors to maintain their continuing support including engaging in active discussions to keep them apprised of the Group’s performance, financial position and outlook. 
The outcome of the uncertainty described above may affect the ultimate recovery of the carrying value of the investment in SSI UK (Baht 27,482 million) and possible loss to be incurred from any cross guarantees given by SSI TH and SSI UK in the separate financial statements, the carrying amounts of the SSI Teesside operating assets (Baht 42,772 million) included in the consolidated financial statements of the Group at 30 June 2014 and the liquidity  and cash flows of the Group for all financial commitments. No adjustments to the classification or carrying value of assets and liabilities have been made in the consolidated and separate financial statements should the Group and the Company not be able to continue as going concerns.
3
Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.  

Relationships with subsidiaries and jointly-controlled entities are described in Notes 6 and 7. Relationship with key management and other related parties were as follows:

	Name of entities
	Country of incorporation/ nationality
	Nature of relationships

	Sahaviriya Group Corporation Limited
	Thailand
	Major shareholder, 24.35% shareholding and direct and indirect shareholding by the Company’s director(s)

	Vanomet Holding AG
	Switzerland
	Major shareholder, 19.71% shareholding and common director with a subsidiary

	Sahaviriya Inter Steel Holdings Co., Ltd.
	Thailand


	Major shareholder, 8.24% shareholding and common directors and direct and indirect shareholding by the Company’s director(s)

	Thai Coated Steel Sheet Co., Ltd.
	Thailand
	Shareholding by the Company and common directors

	Bangsaphan Barmill Public Company Limited
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	B.S. Metal Co., Ltd.

	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)


	Sahaviriya Plate Mill Public Company Limited
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Prapawit Building Property 
Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Western Housing Co., Ltd.
	Thailand
	Common directors and direct shareholding by the Company’s director(s)

	Sahaviriya Steel Group 
Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	C.A.R. Services Co., Ltd.
	Thailand
	The direct and indirect shareholding by the Company’s director(s)

	Sahaviriya Panich International Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Line Transport Co., Ltd.
	Thailand
	Common directors with the subsidiary and direct and indirect shareholding by the Company’s director(s)

	Saha Special Steel Co., Ltd. 


	Thailand
	The direct and indirect shareholding by the Company director(s)

	Bangpakong Lighter Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Bangpakong Port Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Bangsaphan Transport Co., Ltd.
	Thailand
	The direct and indirect shareholding by the Company’s director(s)

	Prachuap Bangsaparn Co., Ltd. 
	Thailand
	Indirect shareholding by the Company director(s)

	Sahaviriya Iron and Steel 
Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Thai Steel Sales Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Prachuap Pattana Development Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Bangpakong  Karnyotha 
Co., Ltd.
	Thailand
	Indirect shareholding by the Company director(s)

	Saha Logistics Holdings 

Co., Ltd.
	Thailand


	Common shareholder and directors and direct and indirect shareholding by the Company’s director(s)

	Sahaviriya Shipping Limited
	Hong Kong
	Common shareholder and directors and direct and indirect shareholding by the Company’s director(s)

	Sahaviriya Shipping UK Limited
	United Kingdom
	Common shareholder and directors and indirect shareholding by the Company’s director(s)

	Vanomet AG
	Switzerland
	Common shareholder and common director with a subsidiary

	Vanomet Finance AG
	Switzerland
	Common shareholder and common director with a subsidiary

	Vanomet International AG
	Switzerland
	Common shareholder and common director with a subsidiary

	Vanomet Asia AG
	Switzerland
	Common shareholder and common director with a subsidiary

	Atlantic Steel AG
	Switzerland
	Common shareholder and common director with a subsidiary

	Saha Bangpakong Steel Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Saha Steel Process Holdings Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Sahaviriya Capital Holdings Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Bangna 26 Property Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Sahaviriya Panich Co., Ltd.
	Thailand
	Common directors and direct shareholding by the Company’s director(s)

	KP Captial Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Pichai Agriculture & Land Co., Ltd.
	Thailand
	Common directors and direct shareholding by the Company’s director(s)

	Saha Long Steel Holding Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Sahaviriya Credit Foncier Co., Ltd.
	Thailand
	Common directors and direct shareholding by the Company’s director(s)

	Sahaviriya Orchid Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Surasak Muang-Chol Property Co., Ltd.
	Thailand
	Common directors and direct and indirect shareholding by the Company’s director(s)

	Bangsaphan Steel Trading Co., Ltd.
	Thailand
	Common directors and direct shareholding by the Company’s director(s)

	C B S Consultant Co., Ltd.
	Thailand
	Common directors and direct shareholding by the Company’s director(s)

	SMI Trading Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	SMI Product Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	SST Bangpakong Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Tong Real Estate Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Krisna Residence Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Growth Water Woods Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Chonglom Property Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Chumphontanee Property Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Soi Hiland Property Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Larn Pharam 3 Property Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	North-South Sathorn Property Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	Prachuap Steel Co., Ltd.
	Thailand
	Common directors and indirect shareholding by the Company’s director(s)

	Pomprachul Steel Co., Ltd.
	Thailand
	Common directors and indirect shareholding by the Company’s director(s)

	Saha H-Beem Co., Ltd.
	Thailand
	Common directors and indirect shareholding by the Company’s director(s)

	Saha Panich holding Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	SSP Access Co., Ltd.
	Thailand
	Common directors and direct  and indirect shareholding by the Company’s director(s)

	SV Nittan Co., Ltd.
	Thailand
	Common directors and indirect shareholding by the Company’s director(s)

	Key management personnel
	Thailand
	Persons having authority and responsibility for planning directing and controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of the Group.


The pricing policies for particular types of transactions are explained further below:

	
	Transactions of the Company with subsidiary companies

   and jointly-controlled entities
	Transactions with related companies

	
	
	

	Sale of goods and materials
	Third party pricing used, dependent on volume and relevant market considerations.
	Third party pricing used, dependent on volume and relevant market considerations.

	Rendering of port services
	Port services rendered are charged based on Ministry of Transportation-determined rates, dependent on service volume and relevant market considerations.
	Port services rendered are charged based on Ministry of Transportation-determined rates, dependent on service volume and relevant market considerations.

	Rendering of other services
	Charges for rendering of services and maintenance-related services are based on agreements and common credit term.
	Charges for rendering of services and maintenance-related services are based on agreements and common credit term.

	Dividend income
	Right to receive dividends
	Right to receive dividends.

	Other income
	Sales of scrap material are priced based on scrap weight and the prices set by the Company.

Revenue from providing management staff to subsidiaries and jointly-controlled entities are based on agreements.
	Sales of scrap material are priced based on scrap weight and the prices set by the Company. 

Revenue from providing management staff to related parties are based on agreements.

	Purchase of goods
	Purchases of goods for production are based on third party prices under terms and conditions normally applicable to similar transactions. 

Certain purchases of steel slab between the company and subsidiaries are based on the agreed price formula.

Purchases of rolls are changed on agreed prices.
	Purchases of raw material for production are based on market price.

	Receiving of other services
	Maintenance-related services are charged based on long-term maintenance service agreements. The term of the agreement can be modified according to business circumstances. 
	Transportation charges are based on agreements, dependent on cargo weight and distance. 

Warehouse rental is charged based on rental agreements. 

Cut sheet services are charged based on agreements. 

Rental charges for staff accommodation are fixed on an annual basis and agreed with the lessor.

	Receiving of port services
	Port services rendered are charged based on Ministry of Transportation-determined rates, dependent on service volume and relevant market considerations.
	


	
	Transactions of the Company with subsidiary companies 

   and jointly-controlled entities
	Transactions with related companies

	
	
	

	Selling and administrative expense
	Port services rendered are charged based on Ministry of Transportation-determined rates, dependent on service volume and relevant market considerations.
	Domestic transportation services are charged based on agreements, dependent on cargo weight and distance. 

Office rental is charged based on rental agreements. 

Rental charges for staff accommodation are fixed on an annual basis and agreed with the lessor. 

Commission expense is charged based on agreements.

	Interest and financial charges
	
	Interest and financial charges are based on agreed rate, which approximate market rate.




Significant transactions for the three-month and six-month periods ended 30 June 2014 and 2013 with related parties are summarised as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	For the three-month period ended 
30 June
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Purchases of goods and receiving of services
	-
	
	-
	
	2,380,838
	
	8,320,450

	Dividend income
	-
	
	-
	
	37,500
	
	38,250

	Other income
	-
	
	-
	
	13,719
	
	5,604

	
	
	
	
	
	
	
	

	Jointly-controlled entities
	
	
	
	
	
	
	

	Sales of goods
	671,780
	
	415,437
	
	671,557
	
	414,968

	Rendering of services
	25,906
	
	20,386
	
	      -
	
	       -

	Purchases of goods and receiving of services
	
172,459
	
	129,218
	
	      -
	
	       -

	Other income
	3,093
	
	3,061
	
	3,093
	
	3,061

	Selling and administrative expenses
	301
	
	391
	
	291
	
	391

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sales of goods and materials
	8,883,303
	
	8,016,019
	  *
	5,098,598
	
	5,365,324

	Rendering of services
	4,843
	
	8,759
	
	       -
	
	       -

	Purchases of goods and receiving of services (including other expenses related)
	7,466,426
	
	6,620,453
	  *
	23,031
	
	267,356

	Other income
	1,787
	
	10,018
	
	1,522
	
	9,561

	Selling and administrative expenses
	76,917
	
	42,586
	
	74,303
	
	40,519

	Finance costs
	48,511
	
	67,127
	  *
	17,768
	  *
	22,015

	
	
	
	
	
	
	
	

	Key management
	
	
	
	
	
	
	

	Key management personnel 
   compensation
	
	
	
	
	
	
	

	   Short-term benefits
	37,715
	
	31,183
	
	13,831
	
	13,576

	   Statutory severance pay
	453
	
	656
	
	425
	
	417

	   Other long-term benefits
	3
	
	9
	
	3
	
	6

	Total key management personnel compensation
	38,171
	
	31,848
	
	14,259
	
	13,999


	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	For the six-month period ended 
30 June
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Purchases of goods and receiving of services
	-
	
	-
	
	6,702,527
	
	 15,143,694

	Dividend income
	-
	
	-
	
	83,400
	
	38,250

	Finance costs
	-
	
	-
	
	282
	
	-

	Other income
	-
	
	-
	
	31,727
	
	10,716

	
	
	
	
	
	
	
	

	Jointly-controlled entities
	
	
	
	
	
	
	

	Sales of goods
	1,478,306
	
	1,317,737
	
	1,478,899
	
	1,314,129

	Rendering of services
	45,388
	
	35,966
	
	-
	
	-

	Purchases of goods and receiving of services
	332,222
	
	491,997
	
	-
	
	-

	Other income
	6,186
	
	7,865
	
	6,186
	
	7,865

	Selling and administrative expenses
	850
	
	1,078
	
	808
	
	1,078

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sales of goods and materials
	20,080,983
	
	21,251,314
	
	11,574,031
	
	16,373,213

	Rendering of services
	12,046
	
	17,900
	
	-
	
	-

	Purchases of goods and receiving of services (including other expenses related)
	14,497,044
	
	14,735,192
	  *
	42,169
	  *
	1,082,072

	Other income
	5,178
	
	14,757
	
	4,600
	
	13,982

	Selling and administrative expenses
	159,726
	
	171,704
	
	155,697
	
	168,236

	Finance costs
	104,812
	
	234,877
	  *
	35,459
	  *
	69,698

	
	
	
	
	
	
	
	

	Key management 
	
	
	
	
	
	
	

	Key management personnel 
   compensation
	
	
	
	
	
	
	

	   Short-term benefits
	80,475
	
	61,903
	
	27,149
	
	25,122

	   Statutory severance pay
	907
	
	1,312
	
	850
	
	834

	   Other long-term benefits
	7
	
	17
	
	6
	
	11

	Total key management personnel compensation
	81,389
	
	63,232
	
	28,005
	
	25,967


For the three-month and six-month periods ended 30 June 2014, intercompany sales to other related parties described above excluded indirect sales of goods from a subsidiary to the Company through a related company of Baht 1,424 million and Baht 4,420 million (2013: Baht 1,667 million and Baht 6,110 million) which had been eliminated in the consolidation financial statements.

Balances as at 30 June 2014 and 31 December 2013 with related parties were as follows:

	Trade accounts receivable from
	Consolidated
	
	Separate

	
related parties
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Jointly-controlled entity
	
	
	
	
	
	
	

	Thai Cold Rolled Steel Sheet 
Public Company Limited
	10,498
	
	10,473
	
	1,306
	
	421

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	B.S. Metal Co., Ltd.
	1,943,606
	
	1,978,862
	
	1,943,543
	
	1,978,862

	Sahaviriya Panich International Co., Ltd.
	1,911,577
	
	1,978,010
	
	1,911,577
	
	1,978,010

	Vanomet AG
	361,476
	
	524,879
	
	-
	
	-

	Others
	4,311
	
	9,887
	
	-
	
	-

	Total
	4,231,468
	
	4,502,111
	
	    3,856,426
	
	3,957,293


	Other receivables from related parties
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sahaviriya Steel Industries UK Limited
	    -
	
	    -
	
	3,669,247
	
	2,371,008

	(Mainly is raw materials
	
	
	
	
	
	
	

	   procured for and advance payment
	
	
	
	
	
	
	

	   for purchase of goods)
	
	
	
	
	
	
	

	West Coast Engineering  Co., Ltd.
	-
	
	-
	
	4,019
	
	7,544

	Prachuap Port Co., Ltd.
	-
	
	-
	
	287 
	
	1,762

	
	
	
	
	
	
	
	

	Jointly-controlled entity
	
	
	
	
	
	
	

	Redcar Bulk Terminal Limited
	98,254
	
	119,535
	
	-
	
	-

	Thai Cold Rolled Steel Sheet 
Public Company Limited
	284
	
	7
	
	284
	
	7

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Vanomet AG
	1,380,573
	
	1,667,813
	
	329,254
	
	396,102

	(mainly an advance payment for 
	
	
	
	
	
	
	

	   purchase of goods)
	
	
	
	
	
	
	

	Sahaviriya Plate Mill Public Company Limited
	375,318
	
	385,318
	
	375,318
	
	385,318

	Sahaviriya Shipping UK
	1,774
	
	83,026
	
	-
	
	-

	Line Transport Co., Ltd.
	1,098
	
	7,350
	
	801
	
	6,992

	Prapawit Building Property 
Co., Ltd.
	208
	
	208
	
	-
	
	-

	Others
	3,902
	
	2,240
	
	  3,310
	
	438

	Total 
	1,861,411
	
	2,265,497
	
	4,382,520
	
	3,169,171


	Accrued income
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	West Coast Engineering Co., Ltd.
	-
	
	-
	
	548
	
	536

	
	
	
	
	
	
	
	

	Jointly-controlled entity
	
	
	
	
	
	
	

	Redcar Bulk Terminal Limited
	-
	
	369,238
	
	-
	
	-

	Thai Cold Rolled Steel Sheet 
	
	
	
	
	
	
	

	   Public Company Limited
	2,184
	
	3,139
	
	304
	
	273

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Thai Coated Steel Sheet Co., Ltd.
	4,609
	
	4,252
	
	4,609
	
	4,252

	Bangsaphan Barmill Public Company Limited
	4,476
	
	3,780
	
	4,476
	
	3,780

	B.S. Metal Co., Ltd.
	426
	
	388
	
	426
	
	388

	Total 
	11,695
	
	380,797
	
	10,363
	
	9,229


	Long-term other receivable from
	Consolidated
	
	Separate

	related party
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sahaviriya Steel Industries UK Limited
	    -
	
	    -
	
	629,449
	
	572,896

	Total 
	    -
	
	    -
	
	629,449
	
	572,896


	Trade accounts payable to related parties
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	West Coast Engineering Co., Ltd.
	-
	
	-
	
	19,417
	
	79,028

	Prachuap Port Co., Ltd.
	-
	
	-
	
	48,512
	
	59,465

	Sahaviriya Steel Industries UK Limited
	-
	
	-
	
	61,895
	
	19,933

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Vanomet AG
	1,573,751
	
	3,583,132
	
	1,573,751
	
	3,016,663

	Line Transport Co., Ltd.
	1,272
	
	2,018
	
	1,248
	
	1,987

	B.S. Metal Co., Ltd.
	546
	
	660
	
	546
	
	660

	Others
	72
	
	451
	
	-
	
	402

	Total 
	1,575,641
	
	3,586,261
	
	1,705,369
	
	3,178,138


	Other payables to related parties
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Prachuap Port Co., Ltd.
	-
	
	-
	
	1,808
	
	17,393

	West Coast Engineering  Co., Ltd.
	-
	
	-
	
	72
	
	18,496

	Sahaviriya Steel Industries UK Limited
	-
	
	-
	
	51
	
	-

	
	
	
	
	
	
	
	

	Jointly-controlled entity
	
	
	
	
	
	
	

	Redcar Bulk Terminal Limited
	700,780
	
	471,029
	
	-
	-
	-

	Thai Cold Rolled Steel Sheet 
Public Company Limited
	36
	
	62
	
	36
	
	62

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sahaviriya Shipping UK Limited
	320,255
	
	-
	
	-
	
	-

	Vamomet AG
	288,903
	
	1,067,525
	
	5,453
	
	6,832

	Sahaviriya Panich International Co.,Ltd. (advance payment for purchase 
 of goods)
	176,443
	
	-
	
	176,443
	
	-

	Sahaviriya Shipping Limited
	97,796
	
	-
	
	97,796
	
	-

	Line Transport Co., Ltd.
	17,730
	
	18,270
	
	17,730
	
	18,270

	Bangpakong Lighter Co., Ltd.
	12,773
	
	8,325
	
	12,773
	
	8,325

	Prapawit Building Property Co., Ltd.
	1,537
	
	1,511
	
	1,270
	
	1,251

	Bangpakong Port Co., Ltd.
	771
	
	1,274
	
	771
	
	1,274

	Others
	948
	
	452
	
	898
	
	442

	Total 
	1,617,972
	
	1,568,448
	
	315,101
	
	72,345


Short-term loans from related parties
Movements during the period on short-term loans from related party were as follows:
	
 
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	-
	
	-

	Increase
	-
	
	-
	
	30,000
	
	-

	Decrease
	-
	
	-
	
	(30,000)
	
	-

	At 30 June
	-
	
	-
	
	-
	
	-


	Jointly-controlled entity and Other related parties
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	-
	
	-

	Increase
	410,540
	
	-
	
	-
	
	-

	Decrease
	-
	
	-
	
	-
	
	-

	At 30 June
	410,540
	
	-
	
	-
	
	-

	Total short-term loans from related parties
	410,540
	
	-
	
	-
	
	-


As at 30 June 2014, SSI UK had short-term loans from a related party amounted to USD 12.6 million, (equivalent to Baht 410.54 million) under several sales and repurchase of carbon credit agreements, which have maturity due in various periods during 2014 and at carbon credit price as prescribed in each agreements.
4
Trade accounts receivable

	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	Note
	2014
	
	2013
	
	2014
	
	2013

	
	
	(in thousand Baht)

	Related parties
	3
	4,231,468
	
	4,502,111
	
	3,856,426
	
	3,957,293

	Other parties
	
	955,975
	
	889,888
	
	415,979
	
	297,298

	Total
	
	5,187,443
	
	5,391,999
	
	4,272,405
	
	4,254,591

	Less allowance for doubtful

accounts
	
	(283,809)
	
	(283,809)
	
	(283,809)
	
	(283,809)

	Net
	
	4,903,634
	
	5,108,190
	
	3,988,596
	
	3,970,782

	
	
	
	
	
	
	
	
	

	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	(in thousand Baht)

	Bad and doubtful debts expenses (reversal)for the
	
	
	
	
	
	
	
	

	   three-month period ended 30 June
	
	-
	
	5,110
	
	-
	
	-

	   six-month period ended    30 June
	
	-
	
	(130,745)
	
	-
	
	-


Aging analyses for trade accounts receivable were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Related parties
	
	
	
	
	
	
	

	Within credit terms
	3,851,628
	
	4,335,630
	
	3,588,515
	
	3,957,293

	Overdue:
	
	
	
	
	
	
	

	
Less than 3 months
	372,388
	
	153,811
	
	267,911
	
	-

	
3-6 months
	7,275
	-
	6,032
	-
	-
	
	-

	
6-12 months
	177
	
	6,638
	
	-
	
	-

	
	4,231,468
	
	4,502,111
	
	3,856,426
	
	3,957,293

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	575,751
	
	366,956
	
	132,170
	
	3,915

	Overdue:
	
	
	
	
	
	
	

	
Less than 3 months
	87,983
	
	154,734
	
	-
	
	9,574

	
3-6 months
	6,461
	
	45,856
	
	-
	
	-

	
6-12 months
	156
	
	-
	
	-
	
	-

	
Over 12 months
	285,624
	
	322,342
	
	283,809
	
	283,809

	
	955,975
	
	889,888
	
	415,979
	
	297,298

	Less allowance for doubtful accounts
	(283,809)
	
	(283,809)
	
	(283,809)
	
	(283,809)

	
	672,166
	
	606,079
	
	132,170
	
	13,489

	Net
	4,903,634
	
	5,108,190
	
	3,988,596
	
	3,970,782


The normal credit terms granted by the Group ranges from 30 to 120 days. 
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Inventories

	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	(in thousand Baht)

	Finished goods
	
	2,540,099
	
	3,837,326
	
	2,548,564
	
	3,858,515

	Work in progress 
	
	73,960
	
	68,350
	
	-
	
	-

	Raw materials 
	
	4,450,123
	
	5,717,432
	
	1,388,569
	
	2,073,459

	Spare parts and factory supplies
	
	2,350,818
	
	2,036,444
	
	1,309,114
	
	1,222,876

	Inventories under collateral  
    management agreement
	
	-
	
	3,112,322
	
	-
	
	3,112,322

	Goods in transit
	
	2,851,436
	
	3,088,186
	
	2,696,806
	
	3,088,185

	
	
	12,266,436
	
	17,860,060
	
	7,943,053
	
	13,355,357

	Less allowance for decline in
    value
	
	(319,192)
	
	(472,504)
	
	(226,198)
	
	(255,323)

	Net
	
	11,947,244
	
	17,387,556
	
	7,716,855
	
	13,100,034

	
	
	
	
	
	
	
	
	

	Carrying value of inventories subject to retention of title clauses or otherwise pledged to secure liabilities
	
	7,971,607
	
	12,454,903
	
	3,900,693
	
	8,978,731

	
	
	
	
	
	
	
	


6
Investments in subsidiaries 
	


	
	
	
	
	Separate 

financial statements

	
	
	
	
	
	2014
	
	2013

	
	
	
	
	
	(in thousand Baht)

	At 1 January
	
	
	
	
	    27,760,792
	
	24,080,276

	Acquisition
	
	
	
	
	-
	
	2,249,080

	At 30 June
	
	
	
	
	27,760,792
	
	26,329,356


Investments in subsidiaries as at 30 June 2014 and 31 December 2013, and dividend income from those investments for the six-month periods ended 30 June 2014 and 2013 were as follows: 
	
	
	Separate financial statements

	
	
	Ownership interest
	Paid-up capital
	Cost method
	
	Impairment
	
	At cost - net
	
	Dividend income for the six-month period ended

	
	
	30      June
	31

 December
	30      

June
	31

 December
	30      

June
	
	31

 December
	
	30      

June
	
	31

 December
	
	30      

June
	
	31

 December
	
	30      

June
	
	30      

June

	
	Type of business
	2014
	2013
	2014
	2013
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	(%)
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Prachuap Port 
Co., Ltd.
	Deep-sea port and marine shipping services
	51.00
	51.00
	400,000
	400,000
	204,000
	
	204,000
	
	-
	
	-
	
	204,000
	
	204,000
	
	45,900
	
	38,250

	West Coast Engineering  
Co., Ltd.
	Maintenance services
	99.99
	99.99
	75,000
	75,000
	75,000
	
	75,000
	
	-
	
	-
	
	75,000
	
	75,000
	
	37,500
	
	-

	Sahaviriya Steel Industries UK Limited
	Integrated iron and production of steel slab
	100.00
	100.00
	GBP

557

 million
	GBP

557

 million
	27,481,792
	
	27,481,792
	
	-
	
	-
	
	27,481,792
	
	27,481,792
	
	-
	
	-

	Total
	
	
	
	
	
	27,760,792
	
	27,760,792
	
	-
	
	-
	
	27,760,792
	
	27,760,792
	
	83,400
	
	38,250


All subsidiaries were incorporated in Thailand, except Sahaviriya Steel Industries UK Limited which was incorporated in the United Kingdom.

At 30 June 2014 and 31 December 2013, the entire common shares of the Company in SSI UK of 556,999 shares have been pledged as collateral against the banks.
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Investments in jointly-controlled entities

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	For the six-month period ended    

30 June
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	At 1 January
	3,839,291
	
	3,499,196
	
	3,159,668
	
	3,159,668

	Revaluation of property, plant and equipment
	-
	
	159,662
	
	-
	
	-

	Actuarial gains  
	1,248
	
	-
	
	-
	
	-

	Share of net profit (loss) of equity - accounted jointly - controlled entities
	135,571
	
	(21,457)
	
	-
	
	-

	Others
	-
	
	(22,337)
	
	-
	
	-

	At 30 June
	3,976,110
	
	3,615,064
	
	3,159,668
	
	3,159,668


Investments in jointly-controlled entities as at 30 June 2014 and 31 December 2013, and dividend income from those investments for the six-month periods ended 30 June 2014 and 2013 were as follows: 
	
	
	
	Consolidated financial statements

	
	
	Ownership

interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	Impairment
	
	At equity - net
	
	Dividend income 
for the six-month period ended

	
	Type of 
	30
June
	
	31 December
	
	30

June
	
	31 
December
	
	30

June
	
	31 
December
	
	30

June
	
	31 
December
	
	30

June
	
	31 December
	
	30

June
	
	31 
December
	
	30

June
	
	30

June

	
	business
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	(%)
	(in thousand Baht)

	Jointly-controlled entities

Direct holding

Thai Cold Rolled Steel Sheet Public Company
Limited
	Production and distribution of cold rolled coils
	35.19
	
	35.19
	
	4,816,350
	
	4,816,350
	
	3,817,962
	
	3,817,962
	
	2,705,123
	
	2,795,675
	
	-
	
	-
	
	2,705,123
	
	2,795,675
	
	-
	
	-

	Indirect holding
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Redcar Bulk Terminal Limited
	Deep-sea port and marine shipping services
	50.00
	
	50.00
	
	GBP 26.5 million
	
	GBP 26.5 million
	
	767,624
	
	767,624
	
	1,270,987
	
	1,043,616
	
	-
	
	-
	
	1,270,987
	
	1,043,616
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	4,585,586
	
	4,585,586
	
	3,976,110
	
	3,839,291
	
	-
	
	-
	
	3,976,110
	
	3,839,291
	
	-
	
	-


Thai Cold Rolled Steel Sheet Public Company Limited and Redcar Bulk Terminal Limited were incorporated in Thailand and United Kingdom, respectively.

As at 30 June 2014 and 31 December 2013, a subsidiary of the Company has pledged all common shares in a jointly-controlled entity, Redcar Bulk Terminal Limited, as collateral against credit facilities provided by the banks.
	
	Separate financial statements

	
	
	Ownership interest
	
	Paid-up capital
	
	Cost method
	
	Impairment
	
	At cost - net
	
	Dividend income 
for the six-month period ended

	
	
	30

June
	
	31 December
	
	30

June
	
	31 

December
	
	30

June
	
	31 

December
	
	30

June
	
	31
 December
	
	30

June
	
	31 
December
	
	30

June
	
	30 

June

	
	Type of business
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2014

	
	
	(%)
	
	(in thousand Baht)

	Jointly - controlled
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   entity
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Thai Cold Rolled Steel Sheet Public Company Limited
	Production and   

  distribution of    

  cold rolled coils
	35.19
	
	35.19
	
	4,816,350
	
	4,816,350
	
	3,817,962
	
	3,817,962
	
	658,294
	
	658,294
	
	3,159,668
	
	3,159,668
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	3,817,962
	
	3,817,962
	
	658,294
	
	658,294
	
	3,159,668
	
	3,159,668
	
	-
	
	-


Contingent liabilities and commitments relating to the jointly-controlled entity:

	
	30 June 2014
	
	31 December 2013

	Contingent liabilities directly incurred by the Group
	
	
	

	
	
	
	

	Group’s share of the jointly-controlled entity’s contingent liabilities
	Baht 68 million
	
	Baht 20 million

	
	
	
	

	Capital commitments in relation to interest in 

jointly-controlled entity 
	
	
	

	
	
	
	

	Group’s share of the jointly-controlled entity according to
	
	
	

	   -  in capital expenditure
	Baht 26 million
and Yen 83 million
	
	Baht 12 million, 
USD 0.18 million

and Yen 86 million


	   -  in non-cancellable operating lease commitments
	Baht 8 million
	
	Baht 11 million


	   -  in raw materials purchases
	Baht 17 million,

USD 1.5 million

and Yen 0.4 million


	
	Baht 22 million

and USD 2 million

	   -  in other contracts
	Baht 14 million
and Yen 5 million
	
	Baht 16 million

and YEN 11 million
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Property, plant and equipment
Acquisitions, disposals, transfers and revaluation of property, plant and equipment during the six-month periods ended 30 June 2014 and 2013 were as follows:

	
	Consolidated financial statements

	
	2014
	
	2013

	
	
	
	Disposals and
	
	
	
	
	
	Disposals and
	
	

	
	Acquisitions
	
	transfers out 
	
	
	
	Acquisitions
	
	transfers out 
	
	

	
	and transfers
	
	- net book
	
	
	
	and transfers
	
	- net book
	
	

	
	in - at cost
	
	value
	
	Revaluation
	
	in - at cost
	
	value
	
	Revaluation

	
	(in thousand Baht)

	Land
	600
	
	-
	
	-
	
	-
	
	-
	
	(7,806)

	Building and building improvement
	32,595
	
	-
	
	-
	
	685
	
	-
	
	(77,653)

	Machinery and equipment in production/service line
	335,359
	
	1
	
	-
	
	98,532
	
	258
	
	410,052

	Construction in progress/   installation
	320,939
	
	323,770
	
	-
	
	280,592
	
	80,599
	
	-

	Equipment in transit
	2,173
	
	5,380
	
	-
	
	7,091
	
	52,559
	
	-

	Others
	17,072
	
	45
	
	-
	
	22,893
	
	56
	
	-

	Total 
	708,738
	
	329,196
	
	-
	
	409,793
	
	133,472
	
	324,593

	
	Separated financial statements

	
	2014
	
	2013

	
	
	
	Disposals and
	
	
	
	
	
	Disposals and
	
	

	
	Acquisitions
	
	transfers out 
	
	
	
	Acquisitions
	
	transfers out 
	
	

	
	and transfers
	
	- net book
	
	
	
	and transfers
	
	- net book
	
	

	
	in - at cost
	
	value
	
	Revaluation
	
	in - at cost
	
	value
	
	Revaluation

	
	(in thousand Baht)

	Land
	-
	
	-
	
	-
	
	-
	
	-
	
	(7,806)

	Building and building improvement
	32,529
	
	-
	
	-
	
	330
	
	-
	
	(77,302)

	Machinery and equipment in production/service line
	70,226
	
	1
	
	-
	
	69,042
	
	258
	
	464,363

	Construction in progress/
   installation
	23,639
	
	65,183
	
	-
	
	27,015
	
	69,391
	
	-

	Equipment in transit
	2,173
	
	5,380
	
	-
	
	7,091
	
	 52,559
	
	-

	Others
	5,536
	
	45
	
	-
	
	17,010
	
	56
	
	-

	Total 
	134,103
	
	70,609
	
	-
	
	120,488
	
	122,264
	
	379,255


In October 2006, the FAP issued Notification No. 25/2549 allowing entities which carry their assets at revalued amounts to calculate depreciation to be charged to the income statements based on the historical cost of the assets instead of on the revalued amounts. TAS 16 (Revised 2009) Property, Plant and Equipment, states that depreciation shall be recognised within profit or loss. During years ended 31 December 2011, the FAP issued a notification allowing entities to continue the existing method for another period of 5 years or less. The Group has decided to follow this notification. However, had the depreciation charge been calculated based on the revalued amounts, net income and earnings per share attributable to equity owners of the Company would have been affected as follows:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	For the three-month period ended          30 June
	2014
	
	2013
	
	2014
	
	2013

	Decrease in profit for the periods 

  (in thousand Baht) 
	61,666
	
	76,354
	
	56,260
	
	70,316

	Decrease in basic earnings per share 

  (Baht per share)
	0.0019
	
	0.0028
	
	0.0017
	
	0.0025

	Decrease in diluted earnings per share 

  (Baht per share)
	0.0019
	
	0.0028
	
	0.0017
	
	0.0025


	
	Consolidated 

financial statements
	
	Separate 

financial statements

	For the six-month period ended             30 June
	2014
	
	2013
	
	2014
	
	2013

	Decrease in profit for the periods 

  (in thousand Baht) 
	128,453
	
	191,265
	
	117,578
	
	179,206

	Decrease in basic earnings per share 

  (Baht per share)
	0.0040
	
	0.0069
	
	0.0037
	
	0.0065

	Decrease in diluted earnings per share 

  (Baht per share)
	0.0040
	
	0.0069
	
	0.0037
	
	0.0062


As at 30 June 2014, the Group have mortgaged/pledged assets amounting to approximately Baht 50,832 million (31 December 2013: Baht 51,412 million) (the Company: Baht 15,928 million
(31 December 2013: Baht 16,051 million)) as collateral against bank overdrafts, short-term loans and long-term loans from financial institutions as described in Note 10.
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Deferred tax
Deferred tax assets and liabilities as at 30 June 2014 and 31 December 2013 were as follows:

	
	Consolidated financial statements

	
	Assets
	
	Liabilities

	
	30
June
	
	31 
December
	
	30

June
	
	31 
December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Total
	1,805,667
	
	1,662,963
	
	(3,035,357)
	
	(2,924,427)

	Set off of tax   
	(1,797,102)
	
	(1,659,694)
	
	1,797,102
	
	1,659,694

	Net deferred tax assets (liabilities)
	8,565
	
	3,269
	
	(1,238,255)
	
	(1,264,733)


	
	Separate financial statements

	
	Assets
	
	Liabilities

	
	30

June
	
	31 
December
	
	30

June
	
	31 
December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Deferred tax liabilities
	-
	
	-
	
	(1,161,850)
	
	(1,185,703)


Movements of deferred tax assets and liabilities during the six-month period ended 30 June 2014 and 2013 were as follows:
	
	Consolidated financial statements 

	
	
	
	(Charged) / Credited to:
	
	
	

	
	At 1 January 2014
	
	Profit or loss
	
	Other comprehensive income
	
	Exchange differences
	
	At 30 June
2014

	
	(in thousand Baht)

	Deferred tax assets
	

	Trade receivable
	-
	
	840
	
	-
	
	-
	
	840

	Inventories 
	 444
	
	-
	
	-
	
	-
	
	444

	Other current assets
	201
	
	5,365
	
	-
	
	-
	
	5,566

	Property, plant and equipment
	730
	
	-
	
	-
	
	-
	
	730

	Employee benefit obligations
	9,095
	
	535
	
	(515)
	
	-
	
	9,115

	Capital allowance under UK law
	1,652,493
	
	181,708
	
	-
	
	(45,229)
	
	1,788,972

	Total
	1,662,963
	
	188,448
	
	(515)
	
	(45,229)
	
	1,805,667

	
	
	
	
	
	
	
	
	
	

	Deferred tax liabilities
	

	Other current assets
	(149)
	
	(215)
	
	-
	
	-
	
	(364)

	Property, plant and equipment
	(2,907,500)
	
	(181,402)
	
	26,154
	
	45,229
	
	(3,017,519)

	Long-term loans from financial institutions
	(14,874)
	
	-
	
	-
	
	-
	
	(14,874)

	Finance lease liabilities
	(1,904)
	
	(696)
	
	-
	
	-
	
	(2,600)

	Total
	(2,924,427)
	
	(182,313)
	
	26,154
	
	45,229
	
	(3,035,357)


	
	Consolidated financial statements 

	
	
	
	(Charged) / Credited to:
	
	
	
	

	
	At 1 January 2013
	
	Profit or loss
	
	Other comprehensive income
	
	Exchange differences
	
	At 30 June
2013

	
	(in thousand Baht)

	Deferred tax assets
	

	Inventories 
	444
	
	-
	
	-
	
	-
	
	444

	Other current assets
	-
	
	234
	
	-
	
	-
	
	234

	Property, plant and equipment
	9
	
	721
	
	-
	
	-
	
	730

	Employee benefit obligations
	8,205
	
	456
	
	-
	
	-
	
	8,661

	Capital allowance under UK law
	-
	
	1,693,529
	
	-
	
	72,334
	
	1,765,863

	Total
	8,658
	
	1,694,940
	
	-
	
	72,334
	
	1,775,932

	
	

	Deferred tax liabilities
	

	Other current assets
	(90)
	
	44
	
	-
	
	-
	
	(46)

	Property, plant and equipment
	(3,181,043)
	
	177,231
	
	(26,534)
	
	(23,496)
	
	(3,053,842)

	Long-term loans from financial institutions
	(14,874)
	
	-
	
	-
	
	-
	
	(14,874)

	Finance lease liabilities
	(2,922)
	
	511
	
	-
	
	-
	
	(2,411)

	Total
	(3,198,929)
	
	177,786
	
	(26,534)
	
	(23,496)
	
	(3,071,173)


	
	Separate financial statements 

	
	
	
	(Charged) / credited to:
	

	
	At 1 January 2014 
	
	Profit or loss
	
	Other comprehensive income
	
	At 30 June
 2014

	
	(in thousand Baht)

	Deferred tax liabilities
	

	Property, plant and equipment
	(1,170,829)
	
	-
	
	23,853
	
	(1,146,976)

	Long-term loans from financial institutions
	(14,874)
	
	-
	
	-
	
	(14,874)

	Total
	(1,185,703)
	
	-
	
	23,853
	
	(1,161,850)


	
	
	
	(Charged) / credited to:
	
	

	
	At 1 January 2013 
	
	Profit or loss
	
	Other comprehensive income
	
	At 30 June
 2013

	
	(in thousand Baht)

	Deferred tax liabilities
	

	Property, plant and equipment
	(1,162,973)
	
	547
	
	(39,771)
	
	(1,202,197)

	Long-term loans from financial institutions
	(14,874)
	
	-
	
	-
	
	(14,874)

	Total
	(1,177,847)
	
	547
	
	(39,771)
	
	(1,217,071)


Deferred tax assets (liabilities) arising from temporary differences that have not been recognised in the interim financial statements were as follows:  
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	30
June
	
	31 

December
	
	30

June
	
	31 

December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Deferred tax assets
	
	
	
	
	
	
	

	   -  Deductible temporary differences
	584,420
	
	419,308
	
	361,424
	
	364,930

	   -  Tax losses
	5,463,691
	
	4,700,335
	
	1,083,766
	
	1,211,977

	Deferred tax liability
	
	
	
	
	
	
	

	   -  Deductible temporary differences
	(7,133)
	
	(9,968)
	
	(7,133)
	
	(9,968)

	Net
	6,040,978
	
	5,109,675
	
	1,438,057
	
	1,566,939


The deductible temporary differences do not expire under current tax legislation. The Group has not recognised deferred tax assets in respect of these items because it is not probable that future taxable profit against which the Group can utilise the benefits therefrom. 
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Interest-bearing liabilities 

	
	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	
	30 

June
	
	31 

December
	
	30 

June
	
	31 December

	
	Note
	2014
	
	2013
	
	2014
	
	2013

	
	
	(in thousand Baht)

	Current
	
	
	
	
	
	
	
	

	Bank overdraft and short term loan from financial institution 
- unsecured
	
	183,428
	
	281,231
	
	-
	
	-

	Short-term loans from financial institutions - secured
	
	21,381,025
	
	21,607,370
	
	11,564,609
	
	11,693,814

	Short-term loans from related parties - unsecured
	3
	410,540
	
	-
	
	-
	
	-

	Current portion of long-term loans from financial institutions 


- secured
	
	3,042,929
	
	1,924,004
	
	   2,737,728
	
	1,811,783

	Current portion of finance lease liabilities
	
	49,043
	
	49,845
	
	-
	
	-

	Current portion of liabilities under hire purchase agreements
	
	7,388
	
	6,896
	
	5,509
	
	5,212

	Total
	
	25,074,353
	
	23,869,346
	
	14,307,846
	
	13,510,809


	
	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	
	30 

June
	
	31 

December
	
	30 

June
	
	31 December

	
	
	2014
	
	2013
	
	2014
	
	2013

	Non-current
	
	
	
	
	
	
	
	

	Long-term loans from financial institutions - secured
	
	26,539,302
	
	27,879,310
	
	11,080,453
	
	12,057,876

	Subordinated convertible debentures
	
	224
	
	149
	
	224
	
	149

	Finance lease liabilities 
	
	137,149
	
	161,063
	
	-
	
	-

	Liabilities under hire purchase   agreements
	
	5,480
	
	6,242
	
	3,697
	
	4,314

	Total
	
	26,682,155
	
	28,046,764
	
	11,084,374
	
	12,062,339

	Grand total
	
	51,756,508
	
	51,916,110
	
	25,392,220
	
	25,573,148


The periods to maturity of interest-bearing liabilities, excluding finance lease liabilities and liabilities under hire purchase agreements, as at 30 June 2014 and 31 December 2013 were as follows:

	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30 

June
	
	31 

December
	
	30 

June
	
	31 

December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Within one year 
	25,017,922
	
	23,812,605
	
	14,302,337
	
	13,505,597

	After one year but within five years
	18,956,655
	
	18,766,351
	
	8,330,737
	
	8,303,259

	After five years
	7,582,871
	
	9,113,108
	
	2,749,940
	
	3,754,766

	Total
	51,557,448
	
	51,692,064
	
	25,383,014
	
	25,563,622


Secured interest-bearing liabilities as at 30 June 2014 and 31 December 2013 were secured on the following assets:
	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30 

June
	
	31 

December
	
	30 

June
	
	31 

December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Property, plant and equipment
	50,831,584
	
	51,411,732
	
	15,927,847
	
	16,050,520

	Investments in subsidiaries and   

  jointly-controlled entity
	28,752,779
	
	24,527,929
	
	27,481,792
	
	27,481,792

	Inventories
	7,971,607
	
	12,454,903
	
	3,900,693
	
	8,978,731

	Total
	87,555,970
	
	88,394,564
	
	47,310,332
	
	52,511,043


As at 30 June 2014, the significant long-term loan agreements of the Group are detailed as follows:
10.1
Company: Baht 23,900 million debt facility dated 24 February 2011 and as amended

	Facilities received
	Main conditions / Other conditions

	Lenders : 3 commercial banks

Facility A : Credit facility: Baht 6,200 million

· Baht term loan to partially-finance the acquisition purchase price, associated deal costs and general working capital purposes.
· Interest rate is based on MLR and loan had period 7 year tenure. However, this had been extended for another 3 years.
· First repayment 27 months after first draw-down (23 March 2011). 
Facility B : Credit facility: Baht 5,700 million

· Baht term loan to refinance another facility provided by other commercial banks.
· Interest rate is based on MLR and loan had period 7 year tenure. However, this had been extended for another 2 years.
· First repayment 3 months after first draw-down (16 March 2011). 
Facility C : Credit facility: Baht 12,000 million

· Revolving facility to refinance amounts owed to other commercial banks and for general corporate purposes (subject to maximum short-term loans of Baht 2,000 million).
· Interest charged at lower of MLR or money market rate plus margin.


	Main conditions

1) Consolidated Debt to Equity ratio of below 2:1 for 2011 and 2012 (1.5:1 thereafter).
2) Debt Service coverage ratio of at least 1.2:1 Testing conducted on a quarterly basis from 31 December 2011 onward.
3) Requirement for lenders to pre-authorise corporate mergers, acquisitions or changes in ownership.
Other conditions
1) Commitment fees as specified in the agreements.
2) Maintaining shareholding structure, Public company status etc.

3) Guaranteed by SSI UK, according to loan rescheduling agreement in third quarter 2013. Guarantee has been extended to cover as the ultimate balance of sums payable by SSI.




10.2
SSI UK: USD 790 million debt faciliies 
	Facilities received
	Main conditions

	Lenders: 3 commercial banks
Facility A: Credit facility: USD 250 million
· USD Term loans to finance the acquisition purchase price and investment in Redcar Bulk Terminal Limited.

· Repayable in 5-7 years, But has been extended for 2 more years of which first repayment 27 months after first draw-down month (24 March 2011).
Facility B: Credit facility: USD 150 million

· USD term loan to finance capital expenditure and start-up costs.
· Repayable in 7 years, But has been extended for 2 more years of which first repayment 27 months after first draw-down of facility A (24 March 2011).
Facility C: Credit facility: USD 90 million

· USD term loan to finance capital expenditure.
· Repayable in 7 years for C1 and 4 years for C2, But has been extended for 2 more years of which first repayment 27 months after first draw-down of facility A (24 March 2011).

The first repayment of all Facility A, Facility B and Facility C have been then extended to December 2014.
Revolving Facility 1: Credit facility: USD 200 million

· Revolving facility to pay first TCP Working Capital, L/C amounts in respect of capital expenditure, start up costs and general corporate purposes relate to initial purchase of steel making plants.
· Repay each loan on the last day of its interest period.

Revolving Facility 2: Credit facility: USD 100 million

·   Revolving facility to general corporate purposes.
·   Repay each loan on the last day of its interest period.

·   Revolving facility had 6 months tenor after first draw-down (30 April 2012), but has been then additionally extended until 30 September 2015.
Interest rate on all facilities is payable at LIBOR + Margin.
	Main conditions

1) Consolidated long term debt to EBITDA ratio of below 2.5:1 for 2013 (2.0:1 thereafter).

2)
Debt Service coverage ratio of at least 1.2:1 (for the period of 27 months following initial utilisation to final maturity for Facility A).
3)
Current asset/current liability ratio of at least 1:1 from 31 December 2011 onwards.

4)
Requirement for lenders to pre-authorise corporate mergers, acquisitions or changes in ownership.

5)
Commitment, cancellation and other fees applicable.

6)
All debt facilities guaranteed by the Company.

7)   Only additional Revolving Facility obtained in 2012 of USD 100 million is personal guaranteed by the president of SSI.

8)   Conditions subsequent include completing liquidity shortfall plan by 30 June 2012 and the Company injecting into SSI UK additional equity of at least USD 250 million by 31 July 2012.




10.3
Group: Other interest-bearing liabilities


In addition to the above borrowings, the Group has secured interest-bearing liabilities as follows:


Bank overdrafts and short-term loans of the Company are secured by the pledge of raw materials and finished goods owned by the Company, and for those banks providing both short-term and long-term loans, the Company has additionally made a mortgage of land and construction thereon and machinery of the Company and assigned beneficiary rights under insurance policies to the lenders. These loan agreements contain certain covenants as stipulated in the agreement that, among other things, required the Company to maintain according to the agreement such as maintenance of financial ratios.

Short-term loans of PPC, a subsidiary company, are secured by the mortgage of certain PPC owned land and construction and/or future construction thereon. The bank overdraft and short-term loans of WCE, a subsidiary company, are secured by mortgage of certain WCE owned land and construction thereon and the assignment of beneficiary rights under insurance policies to the lender.

Various long-term loans of the Company and its subsidiaries are secured by the mortgage/pledge of land with construction thereon and machinery, and the assignment of beneficiary rights under insurance policies to the lenders. For those banks providing both short-term and long-term loan facilities, the Company has additionally made a second pledge of raw materials and finished goods of the Company. These loan agreements contain certain covenants as stipulated in the agreement that, among other things, required the Company to maintain financial ratios, the minimum maintenance of the Company’s shareholding in PPC and WCE, restrictions on dividend payment in each fiscal year, and a prohibition on the Company pledging their investments in shares of subsidiaries or creating any obligation thereon. During the third quarter of 2013, the long-term loan of PPC had been fully repaid therefore covenants as stipulated in the agreement were terminated. However, PPC are in the process of withdrawing secured assets from the bank security.
As at 30 June 2014, the Group had unutilised credit facilities totalling Baht 371 million and the Company had unutilised credit facilities totalling Baht 330 million (As at 31 December 2013: Baht 354 million for the Group and Baht 201 million for the Company).

During the first quarter 2014, the Company and SSI UK were unable to maintain financial covenant ratios and repay debt due in the first quarter 2014 (repay principal of the Company of Baht 442 million and pay debt interest of SSI UK USD 5.5 million, respectively.) (As at 31 December 2013: the Company breached to repay principal of Baht 136 million).Waivers had been obtained and the debt rescheduled by the lenders at 31 March 2014. These breaches in financial covenant ratios and unpaid principal repayments of fourth quarter 2013 and first quarter 2014 were partially paid in June 2014 and the remaining amounts will be repaid in September 2014. For unpaid due interest of SSI UK, this had been subsequently paid in April 2014. 
During the second quarter 2014, the Company and SSI UK were unable to maintain financial covenant ratios and repay debt due in the second quarter 2014 (repay principal of the Company of Baht 402 million and pay debt interest of SSI UK USD 5.5 million). However, these breaches in financial covenant ratio and repayment of principals and interest of the Company and SSI UK had been waived and rescheduled by the lenders at 30 June 2014. Also, interest had been paid subsequently in July 2014.
Finance lease and hire purchase liabilities

The Group had machinery, equipment and vehicles acquired under finance lease and hire purchase agreements. As at 30 June 2014 and 31 December 2013 were payable as follows:  

	
	Consolidated financial statements 

	
	30 June 2014
	
	31 December 2013

	
	Future minimum lease payments
	
	Interest
	
	Present value of minimum lease payments
	
	Future minimum lease payments
	
	Interest
	
	Present value of minimum lease payments

	
	(in thousand Baht)

	Within one year
	68,725
	
	12,294
	
	56,431
	
	68,282
	
	11,541
	
	56,741

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	156,546
	
	13,917
	
	142,629
	
	178,834
	
	11,529
	
	167,305

	Total
	225,271
	
	26,211
	
	199,060
	
	247,116
	
	23,070
	
	224,046


	
	Separate financial statements 

	
	30 June 2014
	
	31 December 2013

	
	Future minimum lease payments
	
	Interest
	
	Present value of minimum lease payments
	
	Future minimum lease payments
	
	Interest
	
	Present value of minimum lease payments

	
	(in thousand Baht)

	Within one year
	5,962
	
	453
	
	  5,509
	
	5,637
	
	425
	
	5,212

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	4,017
	
	320
	
	3,697
	
	4,629
	
	315
	
	4,314

	Total
	9,979
	
	773
	
	9,206
	
	10,266
	
	740
	
	9,526
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Trade accounts payable

	
	
	
	Consolidated
	
	Separate

	
	
	
	financial statements
	
	financial statements

	
	
	
	30 
June
	
	31 
December
	
	30 
June
	
	31 
December

	
	Note
	
	2014
	
	2013
	
	2014
	
	2013

	
	
	
	(in thousand Baht)

	Related parties
	3
	
	1,575,641
	
	3,586,261
	
	1,705,369
	
	3,178,138

	Other parties
	
	
	7,232,334
	
	9,027,989
	
	3,135,547
	
	5,664,494

	Total
	
	
	8,807,975
	
	12,614,250
	
	4,840,916
	
	8,842,632
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Segment reporting
The Group has four reportable segments, as described below, which are the Group’s strategic divisions. The strategic divisions offer different products and services, and are managed separately because they require different technology and marketing strategies. For each of the strategic divisions, the chief operating decision maker (CODM) reviews internal management reports on at least a quarterly basis. The following summary describes the operations in each of the Group’s reportable segments.   
Business segment

The group has presented the major business as following
	Segment 1
	Manufacture of hot rolled coils

	Segment 2
	Maintenance services

	Segment 3
	Deep-sea port services

	Segment 4
	Coke manufacturing and steel making plants 


Information regarding the results of each reportable segment is included below. Performance is measured based on segment profit before tax, as included in the internal management reports that are reviewed by the Group’s CODM. Segment profit before tax is used to measure performance as management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate within these industries.

Information about reportable segments
	Three-month period ended 30 June
	Manufacture 

of hot rolled coils
	
	Maintenance services
	
	Deep-sea port services
	
	Coke manufacturing and steel making plants
	
	Elimination
	
	Total 

	   
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	External revenue
	8,601,779
	
	8,705,119
	
	180,737
	
	126,023
	
	35,351
	
	46,234
	
	9,232,786
	
	3,664,997
	
	-
	
	-
	
	18,050,653
	
	12,542,373

	Inter-segment revenue
	-
	
	-
	
	56,906
	
	113,001
	
	23,717
	
	56,267
	
	2,075,864
	
	8,157,335
	
	(2,156,487)
	
	(8,326,603)
	
	-
	
	-

	Segment  profit (loss) before income tax 
	26,865
	
	(472,954)
	
	(33,450)
	
	14,379
	
	6,432
	
	43,874
	
	(1,347,041)
	
	(1,807,185)
	
	(62,205)
	
	(87,761)
	
	(1,409,399)
	
	(2,309,647)

	Segment assets 
	63,892,781
	
	65,712,927
	
	549,212
	
	466,117
	
	1,981,552
	
	2,079,332
	
	42,772,380
	
	42,283,434
	
	(32,563,754)
	
	(27,102,293)
	
	76,632,171
	
	83,439,517


	Six-month period ended 30 June
	Manufacture 

of hot rolled coils
	
	Maintenance services
	
	Deep-sea port services
	
	Coke manufacturing and steel making plants
	
	Elimination
	
	Total 

	   
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	External revenue
	18,771,643
	
	24,331,285
	
	300,130
	
	260,230
	
	68,653
	
	94,156
	
	17,921,322
	
	7,805,811
	
	-
	
	-
	
	37,061,748
	
	32,491,482

	Inter-segment revenue
	-
	
	-
	
	151,838
	
	203,153
	
	57,248
	
	123,736
	
	5,900,739
	
	14,835,618
	
	(6,109,825)
	
	(15,162,507)
	
	-
	
	-

	Segment  profit (loss) before income tax 
	374,290
	
	394,950
	
	(30,807)
	
	35,302
	
	20,349
	
	92,188
	
	(3,048,119)
	
	(3,582,210)
	
	(117,452)
	
	(10,934)
	
	(2,801,739)
	
	(3,070,704)

	Segment assets 
	63,892,781
	
	65,712,927
	
	549,212
	
	466,117
	
	1,981,552
	
	2,079,332
	
	42,772,380
	
	42,283,434
	
	(32,563,754)
	
	(27,102,293)
	
	76,632,171
	
	83,439,517


Reconciliation of reportable segment profit or loss and assets

	For the three-month period ended 30 June
	
	2014
	
	2013

	
	
	(in thousand Baht)

	Profit or loss
	
	
	
	

	Total loss for reportable segments
	
	(1,347,194)
	
	(2,221,886)

	Elimination of inter-segment profits
	
	(62,205)
	
	(87,761)

	Consolidated loss before income tax
	
	(1,409,399)
	
	(2,309,647)

	
	
	
	
	

	For the six-month period ended 30 June
	
	2014
	
	2013

	
	
	(in thousand Baht)

	Profit or loss
	
	
	
	

	Total loss for reportable segments
	
	(2,684,287)
	
	(3,059,770)

	Elimination of inter-segment profits
	
	(117,452)
	
	(10,934)

	Consolidated loss before income tax
	
	(2,801,739)
	
	(3,070,704)

	
	
	
	
	

	
	
	30 June
	
	31 December

	
	
	2014
	
	2013

	
	
	(in thousand Baht)

	Assets 
	
	
	
	

	Total assets for reportable segments
	
	109,195,925
	
	115,728,368

	Elimination of inter-segment assets
	
	(32,563,754)
	
	(31,002,182)

	Consolidated total assets
	
	76,632,171
	
	84,726,186
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Finance costs
	
	Consolidated 

financial statements
	
	Separate 

financial statements 

	For the three-month period ended           30 June
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Interest expenses
	785,924
	
	849,486
	
	420,223
	
	485,636

	Bank charges
	6,100
	
	10,536
	
	1,562
	
	5,297

	Loss on interest rate swap agreements
	-
	
	13,193
	
	-
	
	13,193

	Total
	792,024
	
	873,215
	
	421,785
	
	504,126

	
	
	
	
	
	
	
	

	
	Consolidated 

financial statements
	
	Separate 

financial statements 

	For the six-month period ended 30 June
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	Interest expenses
	1,605,072
	
	1,763,011
	
	869,018
	
	973,941

	Bank charges
	13,717
	
	14,641
	
	4,117
	
	8,360

	Loss on interest rate swap agreements
	12,587
	
	25,973
	
	12,587
	
	25,973

	Total
	1,631,376
	
	1,803,625
	
	885,722
	
	1,008,274


14
Income tax expense
Income tax expense is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim period.  The Group’s effective tax rate was impacted mainly by the following factors:
· tax losses and temporary difference were incurred during the period for which no deferred tax asset was recognised because management considered it unlikely that future taxable profits would be available against which they could be utilised;

· a portion of the Group’s profit was derived from certain activities which are not subject to tax; and

· loss suffered by certain subsidiaries cannot be set-off against the profits of other subsidiaries.

15
Basic/diluted earning (loss) per share

The calculations of basic/diluted earning (loss) per share for the three-month and six-month periods ended 30 June 2014 and 2013 were based on the profit (loss) for the period attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the period as follows:
	
	Consolidated 

financial statements 
	
	Separate 

financial statements

	For three-month period ended 30 June
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht / thousand shares)

	Profit (loss) for the period attributable to ordinary shareholders of the Company (basic)
	(1,405,846)
	
	(465,081)
	
	26,865
	
	(472,954)

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
   at 1 April
	32,166,258
	
	27,431,336
	
	32,166,258
	
	27,431,336

	Effect of shares issued on 3 June 2013
	-
	
	204,633
	
	-
	
	204,633

	Weighted average number of ordinary shares outstanding (basic) 
	32,166,258
	
	27,635,969
	
	32,166,258
	
	27,635,969

	 Earning (loss) per share (basic) 
   (in Baht)
	(0.04)
	
	(0.02)
	
	0.001
	
	(0.02)


	
	Consolidated 

financial statements 
	
	Separate 

financial statements

	For six-month period ended 30 June
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht / thousand shares)

	Profit (loss) for the period attributable to ordinary shareholders of the Company (basic)
	(2,803,320)
	
	(1,243,097)
	
	374,290
	
	395,497

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
   at 1 January
	32,166,258
	
	27,080,630
	
	32,166,258
	
	27,080,630

	Effect of shares issued on 11 February 2013
	-
	
	271,264
	
	-
	
	271,264

	Effect of shares issued on 3 June 2013
	-
	
	102,882
	
	-
	
	102,882

	Weighted average number of ordinary shares outstanding (basic) 
	32,166,258
	
	27,454,776
	
	32,166,258
	
	27,454,776

	 Earnings (loss) per share (basic) 
   (in Baht)
	(0.09)
	
	(0.05)
	
	0.01
	
	0.01


Diluted earnings per share

The calculation of diluted earnings per share for the three-month period ended 30 June 2014 and for the six-month period ended 30 June 2014 and 2013 were based on the profit for the period attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the periods shares after adjusting for the effects of all dilutive potential ordinary as follows:
	
	       Separate financial statements

	For three-month period ended 30 June
	
	      2014
	

	   
	(in thousand Baht / thousand shares)

	Profit for the period attributable to ordinary shareholders of the Company (basic)
	
	26,865
	

	Interest expenses on subordinated convertible debentures, net of tax
	
	2
	

	Profit attributable to ordinary shareholders of the Company (diluted)
	
	26,867
	

	
	
	
	

	Weighted average number of ordinary shares

   outstanding (basic)
	
	32,166,258
	

	Effect of conversion of subordinated convertible

   debentures
	
	279
	

	Weighted average number of ordinary 
shares outstanding (diluted) 
	
	32,166,537
	

	Earning per share (diluted) (in Baht)
	
	0.001
	


	
	Separate financial statements

	For six-month period ended 30 June
	2014
	
	2013

	   
	(in thousand Baht / thousand shares)

	Profit for the period attributable to ordinary shareholders of the Company (basic)
	374,290
	
	395,497

	Interest expenses on subordinated convertible debentures, net of tax
	4
	
	22,276

	Profit attributable to ordinary shareholders of the Company (diluted)
	374,294
	
	417,773

	
	
	
	

	Weighted average number of ordinary shares

   outstanding (basic)
	32,166,258
	
	27,454,776

	Effect of conversion of subordinated convertible

   debentures
	279
	
	1,497,405

	Weighted average number of ordinary 
shares outstanding (diluted) 
	32,166,537
	
	28,952,181

	Earning per share (diluted) (in Baht)
	0.01
	
	0.01


The incremental shares from assumed conversions are not included in calculating the diluted per share amounts for the separate financial statements for the three-month period ended 30 June 2013 and for the consolidated financial statements because the earnings number (loss from continuing operations attributable to ordinary equity holders of the parent entity adjusted for interest expense of the convertible bonds) was negative (loss rather than profit).
16
Financial instruments


Carbon credit agreements risk  

As at 30 June 2014, SSI UK had exposed price risk relating to sales and purchases made under carbon credit agreements. The subsidiary entered into a forward sales and purchase contracts which primarily utilise carbon credit agreements with maturities of less than one year to hedge the price on such financial assets and liabilities denominated in the amount of GBP 10.8 million (equivalent to Baht 596.8 million). 
17
Commitments with non-related parties 

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in million Baht)

	Capital commitments
	
	
	
	
	
	
	

	Contracted but not provided for
	
	
	
	
	
	
	

	Machinery and equipment
	309
	
	83
	
	25
	
	30

	Total
	309
	
	83
	
	25
	
	30


As at 30 June 2014, the Group had capital commitment of Baht 21.6 million, USD 9.0 million, EUR 0.07 million and GBP 0.02 million in relation to the acquisition and installation of machinery and equipments.
As at 30 June 2014, the Company had capital commitment of Baht 20.7 million, EUR 0.07 million and GBP 0.02 million in relation to the acquisition and installation of machinery and equipments.
	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in million Baht)

	Non-cancellable operating lease commitments
	
	
	
	
	
	
	

	Within one year
	31
	
	34
	
	10
	
	14

	After one year but within
	
	
	
	
	
	
	

	   five years
	3
	
	4
	
	-
	
	2

	Total
	34
	
	38
	
	10
	
	16

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Raw materials purchases
	5,963
	
	4,556
	
	2,488
	
	2,335

	Bank guarantees
	231
	
	186
	
	106
	
	106

	Other agreements
	1,197
	
	4,615
	
	1,115
	
	4,579

	Total
	7,391
	
	9,357
	
	3,709
	
	7,020


As at 30 June 2014, the Group had outstanding bank guarantees issued by banks on behalf of the Company and its subsidiaries in respect of certain performance bonds as required in the normal course of the business. These included letters of guarantee to guarantee:
· to the Customs Department in respect of the establishment of a wharf and go-downs amounting to Baht 11 million (31 December 2013: Baht 11 million); 
· contractual performance amounting to Baht 107 million, GBP 0.06 million and AUD 0.04 million (31 December 2013: Baht 62.5 million, GBP 0.1 million and AUD 0.1 million); and
· electricity usage Baht 106.7 million (31 December 2013: Baht 106.7 million).

As at 30 June 2014, the Group had other commitments in relation to purchase spare parts and equipment supplies, and to obtain maintenance services amounting to Baht 996 million, USD 1.8 million, EUR 2.8 million, GBP 0.2 million and JPY 3.5 million (31 December 2013: Baht 4,250.7 million, USD 4.4 million, EUR 4.7 million, GBP 0.1 million and JPY 1.2 million).

As at 30 June 2014, the Company had other commitments in relation to purchase spare parts and equipment supplies, and to obtain maintenance services amounting to Baht 914 million, USD 1.8  million, EUR 2.8 million, GBP 0.2 million and JPY 3.5 million (31 December 2013: Baht 4,212.2 million, USD 4.4 million, EUR 4.7 million, GBP 0.1 million and JPY 1.2 million).

The Company has issued guarantees in favour of the British Environment Agency in relation to landfill and radioactive source permits held by SSI UK. These guarantees in relation to landfill permit in the first year to the third year value of GBP 3.1 million, GBP 3.3 million and GBP 2.2 million, respectively.  The guarantee in relation to radioactive source permit have a value of 25,000 pounds.
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Contingent liabilities and contingent assets

Contingent liabilities


As at 30 June 2014 and 31 December 2013, the Group was liable to banks in respect to the following guarantees:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 

June
	
	31 

December
	
	30 

June
	
	31 

December

	
	2014
	
	2013
	
	2014
	
	2013

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	Electricity supply
	106,652
	
	106,652
	
	104,452
	
	104,452

	Performance guarantees
	26,947
	
	4,777
	
	-
	
	-

	Others
	97,015
	
	74,289
	
	1,110
	
	1,110

	Total
	230,614
	
	185,718
	
	105,562
	
	105,562


Dispute

On 9 July 2010, the Prachuabkirikhan Provincial Land Office, Bangsaphan Branch (“the Land Office”) ordered the Company and a subsidiary to submit the Certificates of Utilisation (Nor. Sor. 3 Kor) (“the Certificates”) for various plots of land ,with an aggregate value of Baht 123.1 million for the Company and Baht 187.6 million for the subsidiary, for cancellation. Later, the Land Office announced that it was issuing replacement certificates for the Certificates. The Company and the subsidiary filed a lawsuit against the officers of the Land Office with the Central Administrative Court “CAC”, petitioning the CAC to order the cancellation of the announcement of the Company and the subsidiary. The Company and the subsidiary also petitioned the CAC to identify measures to provide them with temporary relief. The Court accepted the lawsuit for consideration, and is currently deliberating. However, in preparing the financial statements, the Company and the subsidiary recorded full allowance since 2007 and 2008, respectively.

On 1 September 2010, the Company and the subsidiary filed a lawsuit against the Director-General of the Department of Lands and the Deputy Permanent Secretary of the Ministry of Interior with the CAC, petitioning the court to order the revocation of the order of the Director-General of the Department of Lands issued on 5 January 2010, which ordered the revocation and recharting of the area under the Certificates, and the withdrawal of the appeal decision of the Deputy Permanent Secretary of the Ministry of Interior. Also, the Company and the subsidiary requested the court to suspend the execution of a sentence of the CAC. Presently, the court is in a process of submitting the deposition of the defendant to the Company and the subsidiary. In addition, the court ordered to combine this case with the case that the Company and the subsidiary filed a lawsuit against the Prachuabkirikhan Provincial Land Office, Bangsaphan Branch, discussed above.

On 20 December 2010, the Bangsaphan Sheriff, as the official responsible for the oversight and care of the National Forest, Klong Mae-Rumphueng forest, Prachuabkirikhan province (“the Forest”), issued a written order for the Company and the subsidiary to vacate the land for which the Director-General of the Department of Lands ordered revocation of the Certificates and for which the Land Office issued replacement certificates for the Certificates within 30 January 2011.

On 30 March 2011, the Company and the subsidiary filed  a lawsuit petitioning the CAC to order the cancellation of written order of the Bangsaphan Sheriff on 20 December 2010, for the Company and the subsidiary to vacate from the Forest and to undertake no activities on that land. These are currently being considered by the CAC. 

On 6 August 2013, CAC ordered to stay the execution ordering the Company and its subsidiary to vacate from the Forest and to undertake no activities on that land.

The management of the Company and the subsidiary believe that, the regardless of the result, the dispute will not affect the business operations of the Company and the subsidiary.

Litigation

1) The Company has been sued by the Royal Forest Department in a civil case regarding the encroachment on a national forest reserve, with a total of Baht 4.9 million claimed and the Prachuabkirikhan Provincial Court ordered the Company to pay compensation of Baht 2 million plus interest at a rate of 7.5 percent per annum as from the date the lawsuit was lodged by the Royal Forestry Department. The Company placed a bank guarantee of Baht 3.9 million with the Appeal Court to suspend the execution of the judgement for the term of the appeal, and lodged an appeal of the judgement with the Prachuabkirikhan Provincial Court.  The Company submitted an appeal to the Appeal Court and continued to the Supreme Court.  The Supreme Court verdict ruled in favour of The Royal Forest Department and consequently on 20 September 2013, the Company paid claim amounted of Baht 4.9 million. Case is finally complete.
2) In March 2004, the Company was named co-defendant in two civil cases before the Bangkok South Civil Court, involving total claims of Baht 126 million resulting from the incorrect issue of bills of lading by forwarding agents. Subsequently, two of the plaintiffs in these cases sued the Company in the Central Intellectual Property and International Trade Court (“CIPITC”), which has jurisdiction in the cases. Claims made totalled approximately Baht 80 million. In December 2005, CIPITC combined the two cases because they relate to the same dispute. The CIPITC ordered the Company to pay compensation of USD 200,000, together with interest as from 9 May 2003 until the Company pays the claims and legal fees. In August 2009, the Company submitted an appeal of CIPITC’s judgements to the Supreme Court and the case is currently being considered by the Supreme Court. Subsequently, one of the plaintiffs withdrew its lawsuit and did not intend to enforce settlement in accordance with the judgement given by CIPITC. The Company withdrew its appeal in relation to the plaintiff.

In preparing its financial statements, the Company has recorded a provision against this claim of Baht 7.8 million which has been held since 2009. 
Contingent assets

On 6 June 2011, the Company filed a lawsuit against the Department of Land and Department of Provincial Administration (“the Departments”) related to a civil case pursued by the Departments against Company to revocate land use certificates (Nor. Sor. 3 Kor). The Company’s case is currently waiting for acceptance by the CAC.
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Event after the reporting period


During August 2014, a subsidiary entered into various new credit facilities agreements amounting to Baht 676 million from local financial institutions and is guaranteed by the mortgage of a plot of land and the construction thereon of the Company and the assignment of beneficiary rights under insurance policies to the lender. However, the Company is under process to mortgage assets to the financial institutions.
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